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Culminating three months of investigations into corruption in the federal legislature, on Jan. 21
Deputy Roberto Magalhaes rapporteur for the congressional investigatory commission (CPI)
issued the group's final report to Congress. The report recommended the removal from office of
18 legislators, and called for further investigation of 14 others considered likely to be guilty of the
charges against them. In addition, the CPI recommended that legal charges be filed against many of
the legislators and other persons investigated by the commission.
The commission was created in October after widespread corruption in the legislature was exposed
by Jose Carlos Alves dos Santos, former congressional budget aide and director of the Economy
Ministry's Budget Office. During its inquiry, the CPI conducted investigations into the activities of
71 politicians and businesspersons, including 41 legislators. The CPI concluded that those under
investigation were involved for the most part in two types of illegal activities. In the first, legislators
used their influence to obtain approval of appropriations for social programs (for example, funding
for non-existent foundations), and then diverted the money into private bank accounts. In the
second, individuals charged fees, bribes, and gratuities to construction firms in exchange for
assistance in securing approval of government contracts.
"The Brazilian state has been looted by corrupt politicians," said Magalhaes, speaking before a joint
session of Congress. According to Magalhaes, the CPI's investigations indicate that the state lost
a total of about US$20 billion over the past several years due to the fraud perpetrated by corrupt
legislators and their business associates. The CPI report was submitted to the full Congress, which
must now debate the recommendations. A vote on the issue is scheduled for March.
The report calls for removal from office of the following legislators:
Sen. Ronaldo Aragao (Brazilian Democratic Movement Party, PMDB-Rondonia);
Deputy Joao Alves (expelled from the Progressive Reformist Party, PPR-Bahia);
Deputy Cid Carvalho (PMDB-Maranhao);
Deputy Jose Geraldo (PMDB-Minas Gerais);
Deputy Manoel Moreira (PMDB-Sao Paulo);
Deputy Fabio Raunheitti (Brazilian Workers Party, PTB- Rio de Janeiro);
Deputy Ezio Ferreira (Liberal Front Party, PFL- Amazonas);
Deputy Raquel Candido (PTB-Rondonia);
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Deputy Joao de Deus (Popular Reformist Party, PPR-Rio Grande do Sul);
Deputy Daniel Silva (PPR-Maranhao);
Deputy Flavio Derzi (Progressive Party, PP-Mato Grosso do Sul);
Deputy Paulo Portugal (PTB, Rio de Janeiro);
Deputy Anibal Teixeira (PP, Minas Gerais);
Deputy Carlos Benevides (PMDB, Ceara);
Deputy Genebaldo Correia (PMDB, Bahia);
Deputy Ricardo Fiuza (PFL, Pernambuco);
Deputy Ibsen Pinheiro (PMDB, Rio Grande do Sul);
Alternate deputy Feres Nader (PTB, Rio de Janeiro).
In addition, the CPI report made a series of recommendations to avoid a repetition of corruption in
the future. Among those suggestions were the following:
Elimination of the bicameral Congressional Budget Commission, which figured prominently in the
corruption scandal.
Separation of the National Budget Department into two divisions, one with internal control and the
other an autonomous body with oversight functions. Employees for the internal control division
would be drawn from the ranks of career civil servants.
During the first six months of the year, the executive branch should not be allowed to request
any supplementary funding from Congress. During the second half of the year, such requests for
supplementary funding could not exceed 30% of the amount allocated in the annual budget.
Greater power for legislative commissions to conduct investigations, including elimination of the
current three- month limit for such inquiries. * Streamlining of procedures for congressional recordkeeping, including the transfer of all such records to computer files.
A thorough revision of electoral laws with a view toward opening campaign spending to public
scrutiny and placing limits on the amount of campaign donations.
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